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LISTING STATEMENT No. 1679 LISTED JANUARY 2nd, 1952 
7,500,000 shares without par value 
Ticker abbreviation TRI 
Dial ticker number 309 
Post section 8.5 


TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


TRIAD OIL CO. LTD. 


Incorporated undéex Alberta Companies Act by Certificate of Incorporatios 951 
CAPITALIZATION 
(Upon completion of present financing) 
Authorized Issued Listed 
MATES GUNG AL VaIeny a. ccs iissccsccsscpitcussevstossoces 7,500,000 shares 4,998,699 7,500,000 
416% Convertible Debentures...................0006. $3,000,000 $3,000,000 ve 


1. Address of the Company’s Head Office and of any other offices: 
508 Lancaster Building, Calgary, Alberta. 


2. Officers of the Company: 
OFFICE HELD NAME ADDRESS OCCUPATION 
President Edward Harold Tanner 863 Prospect Avenue., Investment Dealer 
Calgary, Alberta 
Vice-President and 
Secretary-Treasurer Charles Reginald Tanner 630 Elbow Drive, Investment Dealer 
Calgary, Alberta 


3. Directors of the Company: 


NAME ADDRESS OCCUPATION 
Edward Harold Tanner 863 Prospect Avenue, Calgary, Alberta Investment Dealer 
Charles Reginald Tanner 630 Elbow Drive, Calgary, Alberta Investment Dealer 
Hugh Eric Cochran 133 Farnham Avenue, Toronto, Ontario Investment Dealer 
Maitland Fuller Newman 183 Douglas Drive, Toronto, Ontario Investment Dealer 
Russell Davenport Bell 1533 McGregor Street, Montreal, Quebec Investment Dealer 
Richard Ogle Johnson 1617 Selkirk Avenue, Montreal, Quebec Investment Dealer 


4. Names and addresses of all transfer agents: 
The Canada Trust Company, Toronto, Ontario; 
The Toronto General Trusts Corporation, Vancouver, B.C.; Calgary, Alberta; Winnipeg, Manitoba 
and Montreal, Quebec. 


5. Particulars of any fee charged upon transfer other than customary government taxes: 
Fee not exceeding $1.00 per transfer. 


6. Names and addresses of all registrars: 
The Canada Trust Company, Toronto, Ontario; 
The Toronto General Trusts Corporation, Vancouver, B.C.; Calgary, Alberta; Winnipeg, Manitoba 
and Montreal, Quebec. 


7. Amount of authorized capital: 7,500,000 shares without nominal or par value. 


8. Number of shares and par value: 
7,500,000 shares which may be issued for a maximum consideration not exceeding in the aggregate 
$22,500,000.00. 


9. Full details of all shares issued in payment for properties or for any other assets other than cash: 
Date No. of Shares Consideration 
December 5th, 1951 781,598 Assets and undertaking of Quadra Leases Ltd. under terms of Amal- 
gamation Agreement dated December 4th, 1951. 

December 5th, 1951 1,452,932 Assets and undertaking of Triad Leases Ltd. under terms of Amal- 
gamation Agreement dated December 4th, 1951. 

December 5th, 1951 264,163 Assets and undertaking of Lease 64 Ltd. under terms of Amalgamation 
Agreement dated December 4th, 1951. 


DMCA sh on an 2,498,693 


enn nN ere a 


This listing statement is a copy of the listing application made by the applicant company. The Exchange has 
received no consideration in connection with the issue of this listing statement other than the customary listing 
fee. The papers and exhibits submitted by the applicant company in support of the listing application are open 
for inspection at the general office of the Exchange. 


10. 


LT. 


{2° 


13. 


14. 


13; 


16. 


ui: 


Full details of all shares sold 
for cash. 


Total number of shares issued. 


Number of shares now in treas- 
ury or otherwise unissued. 


Particulars of any issued shares 
held in trust for the Company 
or donated for treasury purposes. 


Date of last annual meeting. 


Date of last report to share- 
holders. 


Details of any treasury shares (or 
shares issued subject to payment 
or shares held for the benefit of 
the treasury) now under option 
or the subject of any under- 
writing or sales agreement. If 
none, this to be stated. 


Details of any shares pooled, 
deposited in escrow, non-trans- 
ferable or held under any syndi- 
cate agreement or control. 


18. Details of any registration with 


or approval or authority for sale 
granted by or any filing with 
a Securities Commission or cor- 
responding Government body. 


Date No. of Shares Price per Share Amount realized 
by Company 
November 23, 1951 6 $1.00 $ 6.00 
December 19, 1951 2,500,000 2.02 net 5,050,000.00 
Voge ate 2,500,006 $5,050,006.00 


4,998,699. 


2,901,301. 


None. 


First annual meeting has not yet been held. 


No report made to date. 


None. 


None. 


Registration under The Securities Act of the Province of Alberta 
granted for sale of 2,500,000 shares and $3,000,000. par value 
Debentures on December 7, 1951. 

Registration under The Securities Act of the Province of British 
Columbia granted for sale of 2,500,000 shares and $3,000,000. 
par value Debentures on December 10, 1951. 

Registration in the Province of Manitoba granted for sale of 2,500,000 
shares and $3,000,000. par value Debentures on December 
L254 5 

Registration under The Securities Act of the Province of Ontario 
granted for sale of 2,500,000 shares and $3,000,000. par value 
Debentures on December 10, 1951. 

Registration under The Securities Act of the Province of Quebec 
granted for sale of 2,500,000 shares and $3,000,000. par value 
Debentures on December 12, 1951. 

Registration under The Security Prevention Act of the Province 
of New Brunswick granted for sale of 2,500,000 shares and 
$3,000,000. par value Debentures on December 19, 1951. 

Registration under The Securities Act of the Province of Nova 
Scotia granted for sale of 2,500,000 shares and $3,000,000. 
par value Debentures on December 15, 1951. 


19. 


20. 


zit 


en 


23. 


24. 


aos 


26. 


Has any application for registra- 
tion with or approval or auth- 
ority for sale by or any filing with 
a Securities Commission or cor- 
responding Government body 
ever been refused, cancelled or 
revoked? If so, give particulars. 


Particulars of any bonds, deben- 
tures, notes, mortgages, charges, 
liens or hypothecations out- 
standing. 


Enumerate fully, giving claim or 
property numbers, approximate 
acreage, townships and mining 
camp or oil field: 


(a) Properties owned where 
titles vested in Company. 


(b) Properties leased. 


(c) Properties otherwise held. 
Give particulars of title 
held by the Company in 
each instance, (e.g. patent- 
ed, unpatented, Crown 
granted, held under mining 
license, perpetual lease, etc.) 


Full particulars of any royalties 
or other charges payable upon 
production from each individual 


property. 


Are any lawsuits pending against 
the Company or any of its pro- 
perties, or are there any other 
circumstances which might affect 
the Company’s position or title 
adversely? If so, explain fully. 


Describe plant and equipment 
on property. 


Describe development accom- 
plished and planned. 


Date and author of mining 
engineer’s or petroleum geolo- 
gist’s report filed with this 
application and available for 
inspection on request. 


Under terms of Amalgamation Agreement made between this 


See 


Company and Triad Leases Ltd., Quadra Leases Ltd. and 
Lease 64 Ltd. dated December 4th, 1951, Company assumed 
outstanding bonds of three last mentioned Companies as 
follows: Lease 64 Ltd. $918,831.67 4% redeemable Bonds, 
Triad Leases Ltd. $2,021,470.50 414% Redeemable Bonds, 
Quadra Leases Ltd. $2,955,000.00 444% Redeemable Bonds. 
The Company is issuing $3,000,000.00 414% Convertible 
Debentures the proceeds of which together with the share 
issue will be employed in redemption of Bonds so assumed. 
See “Particulars of Debentures” on page 6. 


“Schedule of Properties’’ on page 9. 


All properties held under Crown Leases. 


Alberta Crown royalties only. 


No. 


Usual wellhead production equipment, flow lines, etc. 


Company already owns 78.29% interest in one quarter section 


and 50% interest in seven quarter sections in Redwater Area 
and 78.29% interest in four wells and 50% interest in twenty- 
seven wells, in each case subject to Alberta Government 
royalties. The Company plans acquisition and development, 
either alone or in partnership of other petroleum and natural 
gas properties, rights and interests or shares and securities in 
businesses or activities allied or associated with the petroleum 
and natural gas industry. 


Engineers’ Reports of John O. Galloway, P.E. and Joseph S. Irwin, 


E.M. dated respectively November 19th and November 20th, 
1951. 


27. 


29. 


30. 


She 


Si 


Full particulars of production 
to date. 


Have any dividends been paid? 
If so, give dates, per share rate, 
and amount paid in dollars on 
each distribution. 


Name and address of the solicitor 
or attorney whose certificate as 
to titles and to the fact that 
there are no encumbrances or 
tax arrears has been filed with 
the Exchange. 


Name and address of the solicitor 
or attorney whose certificate 
that the applicant is a valid and 
subsisting company and that 
the shares which have been all- 
otted and issued were legally 
created and are fully paid and 
mon-assessable has been filed 
with the Exchange. 


Has the listing of any shares of 
the Company ever been refused 
or deferred on any stock ex- 
change? If so, give particulars. 


(a) Have any shares of the 
Company ever been listed 
on any other stock ex- 
change? If so, give par- 
ticulars. 


Is any application for listing 
the shares of the Company 
on any other stock exchange 
now pending or contem- 
plated? If so, give par- 
ticulars. 


(b) 


As of October 1st, 1951 the wells in which the Company has interests 
as above stated have produced 955,285 barrels of crude oil. 


No dividends to date. 


Porter, Allen & MacKimmie, 
436 Lougheed Building, 
Calgary, Alberta. 


Porter, Allen & MacKimmie, 
436 Lougheed Building, 
Calgary, Alberta. 


No. 


No. 


Concurrent application being made for listing on Montreal Stock 
Exchange. 


—ooeEeeeooooEeeeeaEoaoEoEoooooooEoEoEe——EeeeeoEoEoEoEoEOEooooeeoeeaaaaEaEeEaEaEaeEaeaEaeaEaoaoayIyIyIyIyEIEIlClIyLlEEIyxClESEIEIlIlEESEIEIEIEIEIEIEEEIIEIIIEEEEEEEEESEEEEeEeEE—EEE SESS 
Dated at Calgary, Alberta, the 29th day of December, 1951. 


——_—r 


CORPORATE 
SEAL 


SS 


TRIAD *OHACOs CTD: 
“E. H. TANNER,” President. 
ito Ra LAN IN BRS 
Vice-President and Secretary-Treasurer. 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 


as of December 20th, 1951 


Number Shares 
197 Holders of bam POO Sah areaieca aie. vs.cijck eres 16,479 
142 iy ASLO Y Te 200 ee ten. cae 25. 2Al 
131 os eee 201 4300 FS ONG ic eR 34,764 

60 re “301 -— 400 ,e ees cis fas ee 21,580 
201 " es AO Det OS 00 ye ae a ee 98,824 
430 os ee DOL ak OOU. co eee, «. tae e coke 403,784 
506 4 “* 1001 - up ey.) ene Bee, 3,111,393 

1,667 Stockholders Total shares... 3,712,095 


Nore—The shares in the above table represent an aggregate of 1,995,000 shares out of the 2,500,000 shares recently underwritten and 
distributed as shown in Item No. 10 on page 2 and 1,717,095 shares distributed to the shareholders of Triad Leases Limited and 
Lease 64 Limited as shown in Item No. 9 on page 1. 


FINANCIAL STATEMENTS 


Balance Sheet as at August 31st, 1951 
and 
Pro Forma Balance Sheet as at the 31st August, 1951 


after giving effect to the adjustments set out in Note 4 


ASSETS 


Sno on tt tr tt i ttre fre hr re eee re rs 


Prepay ex pencter ne ee ee co Gah ae esta ile | edires, SPOS: oe BEVIN rc 


Petroleum anc.NatuvalcGasteases—at cOst.... eras, Seer oie ee 
SU Tig SEG 08 yd 5 aac 1 0 a te ls, ie dn ca A a anne eR Re Sit ne Svar OS 
Development expenditures less reserve for amortization of $525,994.24 (Note 3). 


Production plant and equipment — at cost less reserve for depreciation of 
VUES RAS aes Sr Nee cre aie oso 2 ta denice os a a J Dest mele al Ra iG ene ie 


DEFERRED CHARGES: 
rr ATAZ A TOI EXDETISCS Weert or nie oStscee pueden Mviar MEER chirseehs Peau tagemdt Bont reees 
Discount on 444% Convertible Debentures....... .......... SRE REA testa sae eae ee 


Liabilities and Capital 


ACCOUNTS PAYABLE: 


Underwriters (assumed from vendor companies)—payable on demand out 
mache Net. protic Of. the COMpPAnyai.2) cout calathhclucngireehal beta tic tuatte pba, 


Royalite Oil Company, Limited—payable out of production under agree- 
ment dated February 28th, 1950 (assumed from Triad Leases Ltd.)...... 


REDEEMABLE BONDS OF VENDOR COMPANIES: 
Quadra Leases Ltd.—414% Bonds due September 15th, 1960......0.0.0.. 0c. 
Triad Leases Ltd—_414%% Bonds due March Ist, 1960.00... ees 
Lease 64 Ltd.—4°% Bonds due November Ist, 1954 


414% Convertible Debentures—due January 15th, 1967 


CAPITAL STOCK: 
Authorized: : 
7,500,000 shares without nominal or par value. 
Issued: ; 
Shares to be allotted and issued to the vendor 
companies under agreement for the purchase 
of their net assets.......... el he ieee ae sare 


Shares issued for cash 


Actual Pro forma 


2,498,693 2,498,693 
6 2,500,006 


2,498,699 4,998,699 


Approved on behalf of the Board: 
“KR, H. TANNER,” Director. 
“C, R. TANNER,” Director. 


Actual 
$ 514,775.88 
55,647.52 
$ 570,423.40 
$ 3,613.04 
$11,827,797.00 
19,991.69 
243,101.44 
$12,090,890.13 
$ 185,757.68 
$ 40,000.00 
$ 40,000.00 


$12,890,684.25 


$ 46,004.17 
118,209.00 
294,765.10 
172,881.19 

$ 631,866.02 


$ 2,955,000.00 
$ 2,021,470.50 
918,831.67 


$ 5,895,302.17 


$ 6,363,510.06 
6.00 


$ 6,363,516.06 


Pro forma 


$ 2,445,260.54 
55,647.52 


$ 2,500,908.06 
$ 
$11,827,797.00 


3,613.04 


19,991.69 
243,101.44 
$12,090,890.13 
$ 185,757.68 
$ 40,000.00 
60,000.00 

$ 100,000.00 


$14,881,168.91 


294,765.10 


172,887.75 


$ 467,652.85 


$ 3,000,000.00 


$ 6,363,510.06 
5,050,006.00 


$11,413,516.06 


$12,890,684.25 $14,881,168.91 


| caaiennantiensieatiamnitaemememanatemamiaad 


RS San 


See accompanying Explanatory Notes to Financial Statements numbered 1 to 4, which are an integral part hereof. 
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EXPLANATORY NOTES TO FINANCIAL STATEMENTS 
as at August 31st, 1951 


(1) Effect has been given to the Amalgamation Agreement dated December 4th, 1951 whereby the Triad Oil Co. Ltd. acquired all the assets 
and liabilities of Quadra Leases Ltd., Triad Leases Ltd., and Lease 64 Ltd. as at August 31st, 1951 in exchange for 2,498,693 shares 
of Triad Oil Co, Ltd. although the allotment and physical issuance of the shares has still to take place. 


(2) The Company was incorporated on October 17th, 1951 but has purchased the undertaking, property and assets of each of the three 


a smilie of August 31st, 1951 from and after which date each Company or its Liquidator has carried on business in trust for Triad 
ul Co, Ltd. 


(3) An analysis of development expenditures and the related reserve for amortization is appended as Schedule ‘‘A”’. 


(4) The following transaction and proposed financing have been given effect to in the Pro-Forma Balance Sheet. 

(a) The sale of $3,000,000.00 414% Convertible Debentures due January 15th, 1967 at a discount of $60,000.00. 

(b) The sale of 2,500,000 shares for $5,050,000.00 net, subject to provision in the Underwriting Agreement referred to in the Statutory 
Information that in respect of one million said shares, the obligation to the underwriters may, in certain events, be terminated 
upon notice to the Company at any time up to December 19th, 1951. 

(c) The application of the proceeds of the foregoing sales of securities to— 
1. The redemption of the Bonds of the vendor companies (with accrued interest) as of August 31st, 1951. 
2. The use of the balance of the proceeds for the payment of accounts payable and other corporate purposes. 


AUDITORS’ REPORT 
To the Board of Directors, 


Triad Oil Co. Ltd. 


We have examined the above Balance Sheet of Triad Oil Co. Ltd. as supplemented by Notes 1 to 3 appended thereto and report 
that we have obtained all the information and explanations we have required and that, in our opinion it is properly drawn up so as to ex- 
hibit a true and correct view of the state of the affairs of Triad Oil Co. Ltd. as at August 31st, 1951 according to the best of our information 
and the explanations given to us and as shown by the books of the Company. 

We further report that, in our opinion, the accompanying Pro-Forma Balance Sheet is properly drawn up so as to exhibit a true and 
correct view of the state of the affairs of Triad Oil Co. Ltd. as at August 31st, 1951 after giving effect to the adjustments set out in Note 4 
to the financial statements, according to the best of our information and the explanations given to us. 


Dated at Calgary, Alberta. GEORGE A. TOUCHE & CO. 
December 4th, 1951. Chartered Accountants, 
Auditors. 


Schedule ‘‘A’”’ 
ANALYSIS OF DEVELOPMENT EXPENDITURE AS AT AUGUST 3lst, 1951 


Amounts paid by vendor companies representing share of expense of 
developing oil wells 


"Briact Leases: Lite eae nee Riek eee nee ae ee ee eee 12 wells $269,822.22 

Quadra, Leases Ltd: 3423) A. ee ei ce ee ee 15 wells Ou 9157 Sea 
———— $645,397.53 
Lease 64: Liteon bors eee ree ee 4 wells 123,698.15 
$769,095.68 

Less: 

Amortization charged against revenue of the vendor companies to August 31st, 1951.......... 525,994.24 
Balance per' Balance‘Sh eet. iicd.cseiacas cease a eee ak eek ee $243,101.44 


PARTICULARS OF DEBENTURES 
Security: 

The $3,000,000.00 principal amount 444% Convertible Debentures will be secured by Deed of Trust and Mortgage to be executed 
by the Company in favor of The Toronto General Trusts Corporation, which will constitute a first fixed, and specific mortgage and charge 
upon the Company’s interest in all of the properties described in the Schedule of Properties appearing in this Prospectus, and the Company’s 
interest in all producing wells now or hereafter located thereon and in the plant, machinery and equipment thereof. 


Conversion Privilege: 

The 414% Convertible Debentures will be convertible at the option of the holder on or before January 15th, 1957, or at any time 
immediately preceding the date fixed for redemption of any such Debenture, whichever is earlier, into fully paid and non-assessable shares 
without nominal or par value in the capital stock of the Company (without adjustment for interest accrued on Debentures converted 
or for dividends on shares issuable on conversion) on the following basis: 

If such conversion takes place on or before January 15th, 1954, at the rate of 36 shares for each $100 principal amount of Debentures 
so converted; 


If such conversion takes place thereafter and on or before January 15th, 1956, at the rate of 30 shares for each $100 principal amount 
of Debentures so converted; 


If such conversion takes place thereafter and on or before January 15th, 1957, at the rate of 25 shares for each $100 principal amount 
of Debentures so converted. 

The Deed of Trust and Mortgage will provide that, in the event of: (a) any reduction in the number of shares of the Company out- 
standing due to consolidation thereof; or (b) any increase in the number of such shares due to subdivision thereof or to any stock dividend, 
an appropriate adjustment shall be made in the number of shares issuable pursuant to such conversion privilege upon any such change in 
the number of outstanding shares becoming effective. 

The rate of conversion will also be adjusted in the event that the Company shall issue or sell Additional Shares (as defined in the 


Deed of Trust and Mortgage) at a price less than that represented by the rate of conversion prevailing at the time of the issue or sale of 
any such Additiona] Shares. 


Sinking Fund: 
A Sinking Fund will be created for the Debentures by payment to the Trustee annually commencing on January 15th, 1953, of the 


sum of $50,000 plus a sum equivalent to 20c per barrel of the Company’s net oil production (as defined in the Deed of Trustand Mortgage) 
from the Specifically Mortgaged Properties, for the twelve month period ending November 30th of the preceding year. 


Redemption: 


The Debentures may be redeemed at the option of the Company in whole or in part at any time or from time to time prior to maturity 
on thirty days’ notice to the holders thereof; the redemption price of any said Debentures redeemed on or prior to Januray 15th, 1953 will 
be 103% of the principal amount thereof; the redemption price will be reduced by 14 of 1% for each succeeding year until January 15th, 
1964; thereafter the redemption price will be 100% of the principal amount; together in each case with interest accrued and unpaid at the 
time fixed for redemption. 

The Company may at any time purchase 414% Convertible Debentures in the open market or by private contract at not more than 
the redemption price in effect at the time of purchase, plus cost of purchase, and for Sinking Fund purposes the Trustee may do likewise. 
Any Debentures so purchased by the Company and tendered to the Trustee or redeemed by the Company prior to maturity shall be credited, 
to cy extent of the principal thereof, to the Sinking Fund requirements for the then current year or thereafter, so far as the same may 
extend. 

The holders of Debentures called for redemption at any time shall be given thirty days in which to exercise the privilege of converting 
such Debentures into Shares at the conversion rate in effect at the time of the publication of the notice of redemption, and the amount 
of the principal of any such Debentures so converted may also be applied to the Sinking Fund requirements. 
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ENGINEERS’ REPORTS 


JOHN O. GALLOWAY 
627 Eighth Avenue West, 
Calgary, Alberta, 
November 19, 1951. 
Triad Oil Co; Ltd, 
Lancaster Building, 
Calgary, Alberta. 


Dear Sirs: 
Re: % 
Parcel Owned 
S.E. 4, Section 15, Township 58, Range 22, West of the 4th Meridian.................2.+--0e00- 78.29 
N.W. 4, Section 36, Township 56, Range 21, West of the 4th Meridian..................-.+ee0-- 50.00 
S.W. 4, Section 36,, Township 56, Range 21, West of the 4th Meridian................-.0.-000-- 50.00 
S.E. 4, Section 1; Township 57, Range 21, West of the 4th Meridian. .........se0..-+c+:-2ess+ses 50.00 
S.W. 14, Section 31, Township 56, Range 20, West of the 4th Meridian................-.-0e000: 50.00 
N.W. 4, Section 35, Township 56, Range 21, West of the 4th Meridian...................-eee0e 50.00 
S.W. 4, Section 35, Township 56, Range 21, West of the 4th Meridian....................---0+- 50.00 
S.W. \%, Section 4, Township 58, Range 21, West of the 4th Meridian. .................00eeeeeee 50.00 


These parcels with the exception of 40 acres are situated within the producing area of the Redwater Oilfield, Alberta. 

Thirty-one wells, all productive from the Devonian D3 reef zone, have been drilled on a 40-acre spacing pattern and the properties 
as of October ist, 1951, have produced 955,285 barrels of crude oil. 

Oil in place under the properties as of October 1st, 1951, is estimated at 62,317,156 barrels and of this amount your share of the re- 
coverable crude oil reserves, after deducting royalty to the Crown, is estimated at 12,742,000 to 13,110,000 barrels. 

Crown royalty is based on a sliding scale arrangement applicable to each well’s daily production with a maximum royalty of 1624%. 
Royalty then will vary in relation to each well’s daily production and, therefore, as to the future, is unknown. It is estimated to be 124% 
to a (oie the exception of the wells on the S.W. 14 of Section 4, Township 58, Range 21, West of the 4th Meridian, where it is estimated 
to be ‘O- 

The estimates of crude oil reserves have been made by the volumetric method which is essentially a study of space in the oil con- 
taining strata, the proportion of the pore space which contains oil and the proportion of that oil commercially available. It is an estimate 
of future recoverable reserves producible under primary methods of extraction. 

In the computations, factors for shrinkage, connate water, porosity, and recovery have been introduced with consideration given to 
the varying thickness of producing zone above the original oil-water interface. 

The reservoir is a biohermal reef containing granular, vuggy and fracture porosity. The percentage of granular porosity as compared 
to other types is considered to have a bearing on the efficiency of recovery. It is here considered to be 50% granular. 

Respectfully submitted, 
“JOHN O. GALLOWAY,” 


Professional Engineer. 


CERTIFICATE OF QUALIFICATION 

I, John O. Galloway, of the City of Calgary, in the Province of Alberta, do hereby certify as follows: 

1. My address is: 627-8th Avenue West, Calgary, Alberta. 

2. My occupation is: Petroleum Engineer and Geologist. 

3. My qualifications are: Member of: 

Association of Professional Engineers of Alberta; 
American Association of Petroleum Geologists; 
Society of Exploration Geophysicists; 

Canadian Institute of Mining and Metallurgy; 
American Institute of Mining and Metallurgy; 
Graduate University of Oklahoma, B.A. Degree. 

4. That I have no interest, either directly or indirectly, nor do I expect to receive an interest either directly or indirectly in the 
property which is the subject matter of my annexed report; nor do I expect to receive any interest either directy or indirectly in any se- 
curities based upon such property. 

5. That my opinion is based on subsurface data and production data which were obtained from wells drilled on the lands and on 
properties in the general area and which were made available to me by the operating company and the Petroleum and Natural Gas Con- 
servation Board, all of which data, in my opinion, are reliable, and on well log data obtained by a reliable well surveying company. No 
personal examination of the property was made, as personal examination is of no benefit in instances such as this. 


Certified to this 19th day of November, A.D., 1951. “JOHN 0, GALLOWAY,” 


Professional Engineer. 


JOSEPH S. IRWIN, E.M. 
Consulting Geologist 

812 Lancaster Building, 
Calgary, Alberta, 
November 20, 1951. 

Triad Oil Co. Ltd., Y 

508 Lancaster Building, 

Calgary, Alberta. 


Sirs: : f : ‘ 
We herewith submit our estimate of your associated companies’ interests in estimated net recoverable oil reserves on your properties 


in the Redwater oil field, Alberta, from September 30th, 1951. 
Our estimate is 12,002,692 barrels of oil apportioned as follows: 


Ae SM eH ehete civ lace ia aaa ease eneneeeouets ee Soho 1,253,019 barrels 
tans Sp IE ©, Ser cs ayes copier eh temeuel oy soins o telueNay 6,208,153 barrels 
ita cl ree ern aee yar: « (recive 2 cod els crete ge) siy stairs oh tea 4,541,520 barrels 

TOTATOR Wo ee Seber a aie erin aha 12,002,692 barrels 


In arriving at the within estimates we have reviewed our estimates of originally recoverable oil previously submitted at various times. 
The revisions made herein are based on small variations in factors permitted or made necessary by information acquired since the earlier 
submissions. In the case of Lease 64 no change in the originally recoverable oil has been made. Triad is now estimated at 15,067,000 
barrels, which is within the limits of the minimum and maximum figures formerly submitted, namely 13,472,520 barrels, minimum, and 
15,484,140 barrels, maximum. Quadra is revised upward from 10,643,000 barrels to 11,041,000 barrels, due largely to the fact that one 
additional producing oil well, No. 5-4, located on Lsd. 5, Section 4, Township 58, Range 21, West of the 4th Meridian, has been completed 
i i was made. eh hd 
estar aces Se = ites estimates, an average royalty rate of 15% has been assumed. An assumption is necessary because the royalty 
rate varies with the rate and amount of production. The production rate is in turn variable, in accordance with provincial government 
directive as promulgated from time to time. At present the allowable production per well is fixed at average of 70 barrels per day or ap- 
proximately 2,100 barrels per month. The royalty rate for that amount of production is approximately 13.5%. Last July the allowable 
daily rate was 105 barrels per day, or approximately 3,150 barrels per month. On that amount of production the royalty rate would be 
approximately 15.7%. For 135 barrels per day, (4,050 barrels per month) or more, the royalty’rate will remain at 1624% until the first 


day of June, 1961, and thereafter until changed by Order of the Lieutenant Governor in Council. 
Respectfully submitted, 


“JOSEPH S, IRWIN,” E.M., P. Eng.. 


ESTIMATE OF RECOVERABLE OIL ORIGINALLY ON THE PROPERTY BEFORE PRODUCTION, 
DIVISION OF INTEREST, OR ANY DEDUCTION WHATSOEVER 


Barrels of Oil 


Tease 64.) ine ue: ean an See ns eek ene 2,022,000 
Triad so 8 SOs BU ane oR ea ere en ie oes 15,067,000 
Quadra ie). scons caskets concatenate Ranaien pec ober ent ete 11,041,000 
SVOTAL Haters tere ection 28,130,000 

Lease 64: 

Barrels of Oil 

Originalrecoverablejoilt: <4. oe eee ek ake eke 2,022,000 
Produced to September 30th, 1951.................. 139,077 
Remaining recoverable from September 30th, 1951.... 1,882,923 
Léss 15% royalty 7S ee ee ee ene es Sere 282,438 
Net recoverable*oul 30... 2.0, ce eee coe 1,600,485 
Operator's ‘net interest 78.299%.8.5... See ee eee 1,253,019 


Triad Leases Limited: 
Barrels of Oil 


Oripinal. recoverable al@i ee eacnsoaee be -RRDE Garhi 15,067,000 
Produced to;September 30th; 1951 0 05 « scnecct's ences nie ons 459,583 
Remaining recoverable from September 30th, 1951.... 14,607,417 
Leash 5 %gwowal ty; wines he Mike ielerortas TSU RNS terns 2,191,111 

Net recoverable oila.wcheistieibe wel at.ccen ove 12,416,306 
Operator's net interest: 5095.6 oss eysiekotls « oelauiew cesie 6,208,153 


Quadra Leases Limited: 
Barrels of Oil 


Original ‘recoverablevorl ye ee ee cree ie eee eee 11,041,000 

Produced to September 30th, 1951.................. 355,070 

Remaining recoverable from September 30th, 1951.... 10,685,930 

Less 1S OG royalty. sy aero ee ea eed tor Oye 1,602,890 

Netirecoverablerollwacenk pac con seen 9,083,040 

Operator's met interest 50% aa ee eee 4,541,520 
CERTIFICATE 


I, Joseph Stewart Irwin, of the City of Calgary, in the Province of Alberta, hereby certify as follows: 
1. I ama Consulting Geologist and reside at 2106 7th Street West, Calgary, Alberta. 


2. J ama graduate of the School of Mines and Metallurgy University of Missouri, B.S.1912; E.M.1922; and have been practising 
my profession as a Geologist for 39 years. 


3. Iam registered as a Professional Engineer in the Association of Professional Engineers of Alberta, 


4. I have no interest, either directly or indirectly, and I do not expect to receive any interest, either directly or indirectly, in the 
properties covered by the accompanying report to Triad Oil Co. Ltd., dated November 20th, 1951, or in any securities of the Company 
to which the properties referred to herein are being transferred. 


5. The accompanying report is not based on personal examination of the property or neighboring properties. 
6. The accompanying report is based on data obtained from the Petroleum and Natural Gas Conservation Board, Province of Alberta, 
and from various other sources which I believe to be reliable. 


Dated this 20th day of November, 1951. “JOSEPH S. IRWIN, E.M., P.Eng. 
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